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testom Europe 


COCOS teo iseidcsts of the past wek underlined the 

fravlat opposition of other COCOH members to 
th« American post ties on strategic trade with the Soviet bloc, 
tee other CdCQK delegatee stress t he easing of the cold ear in 
defease of their attitude, 

la the case ef Italy’s request for permission 
to include $1,000,009 worth of embargoed bearings in its tmde 
a greemen t with Czechoslovakia , only Belgium supported the United 
States is am attespt to bloc COCOH* s granting of the necessary 
except ion, 

Xa the otter case, a French official indicated 
to the American embassy that his government intended to neg> tiate 
with the W a new trade agreement involving cargo ships and 
load, without subsequent reference to COCOS, (SECRET) 

F&AXCX layer’s overthrow was a blow to American policy 

ohyoetlwes in Western Europe. Ex-Premier Pinny*® 
rising prestige in .recent weeks nates his a strong contender for 
the premiership, although the impending Bermuda talks sated his 
limited knowledge of foreign affairs a serious handicap. 

Any subsequent government will probably be g iven 
seme of the special financial powers vainly demanded by Major, 
but no basic change is likely in the government* s tight fimaclal 
situation, and a further increase in inflationary pressures ate 
now cuts in defense expenditures can be expected, 

tea Osallists* eagerness to participate in the 
government ate their recent electoral defeats make it unlike ly 

lhat they will affect the g overnment*® po licy on BDC as modi 
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S9 feftd hm feared earlier* the laereaaiag M«ll»ility of 

fo^-powr talk*, hewer, sill «»** it ** sler for w ** W 

t e yovtpooo action on the treaty imtll the fall. $ BCESTl 
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